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Without further G20 action, the pandemic-induced recession will only
deepen, hurting the world’s poorest and most marginalized people the
most. Because the group represents 85% of global GDP, it has the
capacity to mobilize resources on the scale required – and its leaders
must do so immediately.
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    1 English

L ONDON – The time is right for G20 leaders to hold a second meeting
to discuss measures to advance the implementation of the G20
Action Plan, and agree to a more strongly coordinated global
response to the health, economic, and social emergencies we face.

The G20 has demonstrated that it can bring people together around a
common set of actions. What it decides next on the COVID-19 response
will have a direct bearing on the future of the world economy.

Our world is at a critical moment. On May 30, the highest
daily figure was recorded for new cases of COVID-19
worldwide. On every continent, countries are attempting to
stop the transmission of the virus. Compared to pre-crisis
levels, the International Labor Organization estimates a
10.5% decline in the number of hours worked, equivalent to
the loss of more than 300 million full-time jobs. For the first
time this century, global poverty is on the rise.

Therefore, as we , to emphasize the
urgency of delivering immediate relief to countries facing
the effects of an unprecedented, global crisis. The problems
faced by the poorest countries in Africa, Asia, and Latin
America demand immediate action, as do those confronting
diverse middle-income economies. Taken together, these
countries represent nearly 70% of the world’s population
and approximately one-third of global GDP.

did a month ago

The United Nations predicts that a worldwide recession
would reverse three decades of improving living standards
and plunge upwards of 420 million more people into
extreme poverty. The World Food Program has estimated
that 265 million of our fellow citizens are likely to suffer
from crisis levels of hunger – an increase of 130 million over
pre-pandemic levels. We are also hearing reports of the
pressure on all health and other social services on which

girls and women depend.

Moreover, COVID-19 has caused the greatest education emergency of our
lifetime: 1.5 billion children – 80% of all children – have been out of
school. The majority are denied distance learning. Many may never
return – many, we fear, may enter child labor. Millions who no longer
receive school meals are going hungry, while at the same time education
aid is being reduced.

HEALTH
The global economic and social emergency cannot end until we can bring
the global health emergency to an end. And we cannot bring the health
emergency to an end in any of our countries until we end it in all
countries.

We welcome the $8 billion pledged on May 4 for vaccines, diagnostics,
and therapeutic development as recommended by the Global
Preparedness Monitoring Board, and urge that these contributions be
paid immediately and be fully monitored and reported. But much more
needs to be done:

We need global coordination of the development, mass manufacture,
and equitable distribution of a vaccine or vaccines to ensure that
they are universally and freely available as quickly as possible.

We urge every G20 member to support in full the $7.4 billion
replenishment on June 4 of Gavi, the Vaccine Alliance, which
between 2021-25 will immunize 300 million children, saving up to
eight million lives. While we fight COVID-19 we must not allow the
resurgence of other infectious diseases.

Closer cross-border collaboration is essential to increase now and for
the future the limited global supply of vital medical equipment, and
to make testing accessible in every country.

Developing countries need immediate support from the World
Health Organization and others to build up their health systems and
capacities, as well as to improve their social safety nets.

G20 countries should support the UN’s appeal for support for
refugees, displaced persons, and others who rely on humanitarian
aid.

THE ECONOMY
We note not only the multiple obstacles faced by developed countries in
returning to growth, but also the deteriorating economic and fiscal
conditions faced by many emerging, middle- income, and developing
economies. More than 100 countries have now approached the
International Monetary Fund for help, and more are expected to do so.

The IMF has said emerging markets and developing countries need $2.5
trillion to overcome the crisis, but only a fraction of that $2.5 trillion has
so far been allocated.

While we welcome the good intentions at the heart of the G20 Action Plan,
concrete measures must urgently be agreed and be implemented in full:

Debt relief for the 76 International Development Association
countries needs to be scaled up radically to include relief by
bilateral, multilateral, and private creditors until the end of 2021,
and operationalized with urgency. Multilateral creditors must
demonstrate that they are providing net new lending in response to
the COVID-19 crisis. Time is running out for the voluntary process for
private creditors coordinated by the Institute of International
Finance, and a new binding approach now needs to be considered.

A dozen or more emerging-market countries may well run into debt-
servicing problems in the coming year. The IMF should be mandated
to convene relevant players and, through its debt-sustainability and
policy analysis, to set broad parameters for resolution.

The G20 should agree that the $2.5 trillion in support will now be
provided. This requires the IMF, the World Bank, and regional
development banks to raise their lending and grant ceilings. The
multilateral development banks (MDBs) will likely increase their
outstanding loan portfolio from the current $500 billion to $650-700
billion over the next 18 months. Without further increasing the
resources available to the international financial institutions and
allowing them to be more ambitious in deploying their capital, their
ability to respond to the crisis will be severely constrained.

The consequences of not acting now would be felt for the rest of the
decade. This is a time when countries should be willing to go beyond their
normal fiscal deficit ceilings. The poorest, whose fiscal capacity is limited,
need additional financial support from rich countries and multilateral
organizations.

Social safety nets, regular health services, education, and climate-change
initiatives – and for the 2030 timetable for the Sustainable Development
Goals – must not suffer because of the fight to mitigate COVID-19
transmission. Thus:

We need to ensure that the MDBs have sufficient resources for at
least the next five years, which will require an additional $1 trillion
in their combined portfolios. The individual institutions should be
asked to provide plans for how they are to achieve these objectives.
It will require them both to use existing capital more efficiently and
to secure new sources of finance from borrowing, further capital
increases, and the creation of new guarantee-based facilities like the
International Finance Facility for Education (IFFEd).

We reassert our commitment to the issuing of Special Drawing Rights
(the IMF’s reserve asset), and to the transfer of existing, unused SDR
allocations and new ones to countries most in need of support.
Without requiring a reference to national parliaments, a decision on
SDRs would release nearly $600 billion immediately, and more than
$1 trillion by 2022. We call on the G20 to build political support for
an SDR allocation while engaging simultaneously in the necessary
technical work, so that the measure can be implemented as soon as
agreement is achieved.

A COORDINATED RESPONSE
In the first stage of the crisis, the emphasis was on the provision of
liquidity, employment protection, and emergency investments in health.
Now, as we seek to return the world economy to pre-crisis levels of
growth, enhanced fiscal, monetary, and central-bank coordination is vital.

“Green” investment must be at the heart of the stimulus, with
spending focused on infrastructure and other projects beneficial to
sustainable development and employment. This will make recovery
from this crisis truly transformative, accelerating progress in
delivering on climate-change agreements.

Consideration should be given to a global growth target, which can
sit side by side with national inflation targets, and to rebuilding
global trade.

To raise vitally needed revenues for national governments, a
coordinated strategy to recover money lost to tax havens should be
agreed. Countries should automatically exchange tax information
and remove secrecy surrounding beneficial owners and trusts, as
well as agreeing to sanction non-compliant countries that refuse to
implement the agreed rules.

Without action from the G20, the recession caused by the pandemic will
only deepen, hurting all economies – and the world’s most marginalized
and poorest peoples and nations the most. Representing 85% of the
world’s nominal GDP, the G20 has the capacity to lead the mobilization of
resources on the scale required. We urge leaders to do so immediately.

COVID-19 is a wake-up call to the global community. The global health and
financial architecture must be strengthened, and in parts redesigned, to
enhance our preparedness and capacity to act with speed and at scale to
fight future crises. We should send a message of hope for the future: that
the UN, G20 governments, and all interested partners can turn this crisis
into an opportunity to build a new and more effective multilateralism,
which more appropriately reflects current economic and political
realities and is better equipped to address the challenges of the twenty-
first century.

COVID-19 is a wake-up call to the global community. The global health and
financial architecture must be strengthened, and in parts redesigned, to
enhance our preparedness and capacity to act with speed and at scale to
fight future crises. We should send a message of hope for the future: that
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This commentary is co-signed by Karen Koning AbuZayd, UN Under-
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Global Development and former director of the IMF Middle East and
Central Asia Department; Esko Aho, former Prime Minister of Finland;
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UN Assistant-Secretary-General and former UNDP Assistant Administrator
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General for Humanitarian Affairs, former Emergency Relief Coordinator,
and former Secretary of State for International Development of the
UK; Inger Ashing, CEO of Save the Children International; Nava Ashraf,
Professor of Economics and Research Director of the Marshall Institute at
LSE; Shaukat Aziz, former Prime Minister of Pakistan; Bertrand Badré,
former Managing Director and Chief Financial Officer of the World Bank;
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Balkenende, former Prime Minister of the Netherlands; Ed Balls, former
UK Secretary of State for Children, Schools, and Families; Oriana
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Research in New Delhi and former Chief Economist at Royal Dutch Shell;
Tim Besley, Professor of Economics and Political Science at LSE and
former President of the International Economic Association; Valdis
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Bolton, Professor at Imperial College London and Columbia University;
Kjell Magne Bondevik; former Prime Minister of Norway; Dumitru
Braghiș, former Prime Minister of Moldova; Lakhdar Brahimi, former
Minister of Foreign Affairs of Algeria; María Eugenia Brizuela de Ávila,
former Minister of Foreign Affairs of El Salvador; Gro Harlem
Brundtland, former Prime Minister of Norway and Director-General of the
World Health Organization; John Bruton, former Taoiseach of the Republic
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Tsinghua School of Economics and Management; Joe Clark, former Prime
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Radhika Coomaraswamy, UN Under-Secretary-General, former Special
Representative for Children and Armed Conflict, and former UN Special
Rapporteur on Violence Against Women; Ertharin Cousin, former
Executive Director of the World Food Programme; Diane Coyle, Co-
Director of the Bennett Institute for Public Policy at the University of
Cambridge; Chester Crocker, former US Assistant Secretary of State for
African Affairs; Mirko Cvetković, former Prime Minister of Serbia;
Marzuki Darusman, former Attorney General of Indonesia; Gavyn
Davies, Co-Founder & Chairman of Fulcrum Asset Management, former
Chief Economist & Chairman of the Global Investment Department at
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former State President of South Africa; Álvaro de Soto, former UN Under-
Secretary-General; Kemal Derviş, Senior Fellow at the Brookings Institute,
former Minister of Economic Affairs of Turkey, and former UNDP
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Bruxelles; Božidar Djelić, former Deputy Prime Minister of Serbia;
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General; Ahmed Galal, former Finance Minister of Egypt; Nathalie de
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at-Large at the Ministry of Foreign Affairs of Russia; Jakaya Kikwete,
former President of Tanzania; Ban Ki-moon, former UN Secretary-General;
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Director of the European Council on Foreign Relations; Yves Leterme,
former Prime Minister of Belgium; Justin Yifu Lin, former World Bank
Chief Economist and Senior Vice-President; Elisabeth Lindenmayer,
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Minister of Mozambique; John Major, former UK Prime Minister; Susana
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Deputy Executive Director of UNFPA; Giorgi Margvelashvili, former
President of Georgia; Dalia Marin, Professor Emeritus at the University of
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Support; Donald F. McHenry, Ambassador and US Permanent
Representative to the UN; Péter Medgyessy, former Prime Minister of
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Affairs and Ambassador to the UN; Navi Pillay, former UN High
Commissioner for Human Rights; Christopher Pissarides, Nobel laureate
in economics and Professor of Economics and Political Science at LSE;
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former Deputy Executive Director of UNICEF; Òscar Ribas Reig, former
Prime Minister of Andorra; Hélène Rey, Professor of Economics at the
London Business School; Mary Robinson, former President of Ireland; José
Luis Rodríguez Zapatero, former Prime Minister of Spain; Dani Rodrik,
President-Elect of the International Economic Association; Gérard Roland,
Professor of Economics and Political Science at the University of California,
Berkeley; Petre Roman, former Prime Minister of Romania; Emma
Rothschild, Professor of History and Director of the Center for History and
Economics at Harvard University; Kevin Rudd, President of the Asia
Society Policy Institute and former Prime Minister of Australia; Isabel
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Representative of the UN Secretary-General in Somalia; Rosalía Arteaga
Serrano, former President of Ecuador; John Sexton, President Emeritus of
New York University and former dean of NYU School of Law; Jenny
Shipley, former Prime Minister of New Zealand; Javier Solana, former
Secretary-General of NATO and Secretary-General of the Council of the EU;
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Bank; George Yeo, former Minister for Foreign Affairs of Singapore; Yu
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China Academy of Social Sciences; Kateryna Yushchenko, former First
Lady of Ukraine; Viktor Yushchenko, former President of Ukraine; Valdis
Zatlers, former President of Latvia; and Ernesto Zedillo, former President
of Mexico.

We are also grateful for the support from: Šefik Džaferović, Chairman of
the Presidency of Bosnia and Herzegovina; Ken Ofori-Atta, Finance
Minister of Ghana and Chair of the World Bank Development Committee. 
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